
IN THE MATTER OF 

UNITED STATES BANKRUPTCY COURT 
FOR THE DISTRICT OF N~B?.ASKA 

P. H. WEITZEL INSURANCE AGENCY, INC., 

DEBTOR 

C~SE NO . BK77 - 0-lll6 

Before the court is the application by the trustee of the 
Chapter X proceeding seeking guidance as to the appropr~ate 
application to creditors' claims of ex~enses of ad~inistr&tion. 
Various oil and gas leases and related -:quipmen ;:, 1·:ere sc1d ty 
the trustee with the proceeds being subject to expe~ses of 
administration on distribution. In all, eight leases were scld . 
The trustee's inquiry is whether or not he is to divide eight 
ways the costs of administration and allocate one-eighth of the 
costs of administra~ion to each lease. The court's conclusion 
is that each lease should bear one-eighth of the total cost of 
administration. 

The trustee further seeks guidance as to \-Jhether or not 
the various parties receiving distribution on each lease should 
bear part of the cost of administration allocated to the lease 
or whether the cost of the administration allocated to the lease 
should simply be deducted from the gross proceeds to be distributed 
under the lease. The court's conclusion is that the one-eighth 
portion of the cost of administration attributable to each lease 
should first be deducted from the gross proceeds and the balance 
distributed to the creditors according to their priority claim 
position on the lease . This, it seems t.o me , is more in i-:eeping 
with the fa i r and equitable doctrine of Ch~pter X which should 
prevail in this situation . 

Lastly, on each lease in which it wil l make a diffe r pnce, 
the amount received from equipment should be separated from the 
amount received from the lease and the costs of admjnistration 
be allocated according to the dollar amounts involved on a pro 
rata basis . 

DATED: June 18, 1980. 

Copies mailed to each of the following : 

Herbert Brugh, Attorney, 711 Stuart Building, Lincoln, Ne. 68508 
Steven Turner, Attorney, 11236 Davenport Street, Omaha, Ne. 68154 
Steven Westover , Attorney, 700 Keeline Building, Omaha, Ne . 68102 


