
( 

I N 

vs. 

UNITED STATES BANKRUPTCY COUR 
FOR THE DI STRICT OF NEBRASKA 

THE MATTER OF ) 
) 

STEPHANIE ANN HERNANDE Z ) BK85-157 
) 

DEBTOR ) A8 5-0139 
) 

STEPHANIE ANN HERNANDEZ ) 
) 

Plaintiff ) 
) 
) 
) 

NILE VALLEY FEDERAL SAVI NGS ) 
AND LOAN ASSOCIATI ON and ) 
NEBRASKA HI GHER EDUCATIONAL ) 
PROGRAM, INC. ) 

De fendant 
) 

JOURNAL E TRY 

-----

This matter c ame on fo r hearing upon the Plaintiff' s 
complaint to determine dischargeability of educational loans 
pursuant to 11 u.s.c. §523(a)(8). Appear ing on behal f o f the 
De btor/Pla int i ff was Theodore M. He nderson of Wes tern Nebraska 
Legal Serv ices,· North Platte, Nebraska. Appear ing on beha l f o f 
Defendant was Na ncy Svoboda of North Platte, Nebraska. 

The Court fi nd s tha t debt or was unab le to complete her 
educat ion because ADC regulations required her to register f or and 
a ccept work. Debtor is the sole support of her s e l f and f o ur 
c h ildren aged t e n a nd under . Sh e suf fer s from diabete s and a 
hernia c ondition . Her present j ob appea rs t o be of a temporary 
n a t ure , and it i s likely t hat, when t hi s job i s t erminated , she 
wil l a gain have to rely on ADC payments for s upport. When 
questio ned, debt or listed e xpenses o f $400 per month fo r r e nt, $80 
f or utilities, $16 for phone, and $100 for groceries. The Cou r t 
believes that thi s is obviously not a n exhaustive l i st of e xpenses 
f or a family o f five and that e ven the $8 00 per month the de btor 
i s tempora ri l y making is not sufficient to e nable t he debt o r t o 
make payment s on her educational l oans . Therefo r e , t he Cour t 
finds that, u nder §523(a) ( 8)(B ) , e xcepting debtor ' s e ducat i ona l 
loa n s would impos e an undue hardsh i p on the d ebt o r and t he 
d e btor's dependent s . Judgmen t is e nte red in favo r of de fenda nt, 
and IT IS ORDERED that d e b tor ' s educa t i ona l loans are discharged. 



DATED: June 16, 1987 

BY THE COURT: 

Copies to: 

Theodore M. Henderson , Attorney, Western Nebraska Legal Services, 
Inc. , 106 So. Jeffers, Suite 2 , North Platte, NE 69101 

Nancy A. Svoboda , Attorney, P.O. Box 1669 , North Platte, E 69103 


