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Debtors raise a nd market cattle. They have proposed a p l an 
to which FICB objec ts. The Cou r t makes the following fi ndings of 
f ac t and conclus ions of l aw. 

(1 ) Date of valuation a nd interest r te calculation f or 
Sect i on 1 225( a ) ( 5) ( B ) (ii ) i s the confirmation date. See In r e 
Zellner , 82 7 F . 2d 1222 (8th Cir . 1987 ) . 

( 2) The Wichmann fo r mu l a at 77 B.R. 71 8 ( krtcy. D. Ne b . 
1 987 ) is the appr opria t e marke t r ate o f interest. Numerous cour ts 
have attempted to de t ermine "market r ate of i nterest. " See In re 
Ha r dzog, 77 B.R . 8 40 (Bkrtcy. W.D. Ok la . 1 987 ). Some a c c e p t 
" cred i tors c os t of money." Some a dd risk f actors. Some add 
overhead c osts . This court bel i eves t ha t the 2% "risk add on" to 
the Treasury bond yie l d ca lculated pursuan t t o t h e Wichma nn 
form la i s s f fic ient t o cover t he ove rhe ad cos t requested by 
FICB . It i s a fact t hat the ne t overhead expense, or operat i ng 
cos t of t he c red i tor , per Exh i bi t c, is 1.16%. To add this cos t 
to the Wi chmann formula woul d qui re an ind i v idual analysis of 
creditor ope rat ion in e a ch c se. The rate wo l d t h e n fluc tua t e 
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depe nd ing on t he cred i tor' s efficiency , no t on the cost of money 
or on some other easily ascertain b le , and i n the Cour t 's opinion, 
valid standard. The Farm Credit Sys t em opera ting costs a re 
extreme ly relevant to t he de t ermina ti o n of "ma rket r ate", bu t the 
2% a dd on, which is higher than in o t her jur i sdictions, takes the 
operating c o sts i nto c onsiderati on , wi thout r equiring a hear ing i n 
each ase . 

3. The Cour t f inds t hat t he operati ng h i story o f t he debtor, 
inc ludi ng t he calf l i ve b i rth percentage as t e s t if i ed t o by Mrs . 
Votaw, is such that is reasonable to be l ieve the debtor can raise 
the number of cattle proposed in the p l an . 

The experts agreed t hat catt l e prices are hlgh now and one 
cannot f o resee price stabili t y very fa r i nto the f uture. However , 
the debtors have no t proposed the pl a n on l y on t he h ighest prices 
paid for c a t tle during the past ten years. They have est imated a 
return base d upon a n ana l ysis of pr i ce l evels over the years, 
cons i dering the h istorica l market fluc tua tion, a nd their 
projections s eem realistic. 

4. Ame r i can Ag Credi t s t ock is valued at $12,44 0 and ma y be 
surr endered for fu ll credit. 

5. The plan mus t be amen ed t o refl e ct value s of catt l e and 
lnnd a t r nea r confirmat i on date , and, if desired, to ~f l c t a 
f ~ve-year plan with no d ischarge of unsecured debt un t i_ 
completed. 

6. Even requi r ing such r evaluation, it appears the p l ar is 
feasi ble. FICB d oesn' t believe the numbers and dollars projected , 
but this Court fi nds them realist ic . Debt ors have 30 days t o 
amend and serve notice on al l parties. Objections wil l be 
considered f r om t hose who are adversely affected by the amendment, 
or those who que s t i on feas i bility as a result of the amendment . 
If objections are f i l ed wi t hin 1 5 days fo l lowing amendment, 
hea ring will be set. If no objections are filed, debtors ma y 
s ubmi t confirmat i on order , after consu l tation with FICB counsel , 
tha t specifies default procedures. 

DATED: Novembe r 9, 1987 . 

BY THE COURT: 


